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KEY ACHIEVEMENTS FOR 2007 o
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I ; SMS has achieved “first mover”

status in a new area of business with

high margins and high barriers to entry.
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CVM™ Market Overview

STRUCTURAL
The Market for stems from the MONITORING

created by enabling reduced
and increased

Aircraft - Retrofit: SMS has created a “first mover”
position in a significant emerging market for in-situ
structural inspections on aging civil and military
aircraft.

Aircraft - New Build: Provides significant medium

to long term opportunities for integration of CVM
technology into new build metallic and composite
aircraft structures.

Test / Infrastructure: SMS is actively diversifying
the use of CVM into other high value markets, such
as the automotive test, bridge infrastructure and
mining equipment sectors.

Military Vehicles: On going discussions with the

British Army an others about the use of CVM for
applications on armoured fighting vehicles.
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Progress In The Civil Aircraft Retrofit Sector
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Progress In The Military Aircraft Retrofit Sector O
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Progress In The Aircraft New Build Sector
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New Products & Markets For CVM™ Technology g
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CVM Market Development — Aging Aircraft
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CVM Market Development - Condition Based Maintenance MONTORMS
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New CVM Market Opportunity - Bridge Infrastructure Q
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CVM Order Intake Has Increased As A Direct Result Of
Intensive Global Marketing Activities During 2007.
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Civil / Military Aircraft Retro-Fit Application Targets Q

STRUCTURAL
MOMNTORIMG

Retro-Fit Application Aircraft Fit-Out Targets

Civil / Military Aircraft Fit-Out Ratio

30%
mr !
m !
5] ! .
I o
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Year

5 Year Estimated Application Value = AU$90 million

Significant Potential Revenue Upside
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Near Term Civil & Military Fleet Retro-Fit Programs O
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Current Programs — Fleet Retro-Fit Case Studies Q
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Medium Term Civil Aircraft Fleet Retro-Fit Prospects O
- Established Relationships e
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Medium Term Military Aircraft Fleet Retro-Fit Prospects Q
- Established Relationships e
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Civil Aircraft — 2008 Objectives
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Military Aircraft— 2008 Objectives
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Conclusions 5
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Major civil and military accreditation milestones have been
achieved, and have led to opportunities for specific fleet wide
retrofit applications.

Commercial production of the PM200 hand held monitoring
equipment and CVM Switch for non-aerospace markets has
commenced.

Intensive marketing activities have broaden SMS’s customer
base, and has resulted in increased order intake.

SMS'’s focus is firmly on sales, marketing and product delivery
in aerospace, automotive, and new military armoured vehicle
and infrastructure monitoring market sectors.

SMS is positioned for a substantial increase in orders and to be
cash flow positive during 2008 with strong projected earnings.
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Structural Monitoring Systems — Contact Information G

STRUCTURAL
MONTORIMG

$# 2

LBC +&-3 = &7 7377
9 LBC+&3 : &7 73BB
LBC +&-7/3 B37 7:3

< K $ 2Il

2 LBC +&-3 = &7 7377
29 LBC+&-3: &7 73BB



