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DEVELOPMENT PROGRAM FOR BOEING AIRCRAFT

Structural Monitoring Systems plc (ASX: SMN) is pleased to announce that the Company has
commenced a program to have the Company’s patented Comparative Vacuum Monitoring (CVYM™)
technology approved and entered in to the Standard Practices Manual (SPM) for Boeing commercial
aircraft.

The program is significant for the Company because, once published in the Boeing SPM, the
technology will be approved for all operators of Boeing commercial aircraft to use on their aircraft.

This will result in major savings to the airlines and substantial revenue for SMN.

Other parties to this program are Northwest Airlines, United Airlines, Federal Aviation Authority (FAA)
and lowa State University

The FAA is providing funding into the program and will coordinate technical verification work
undertaken by the lowa State University

This is a significant development for SMN as Boeing commercial aircraft represent the largest fleet
market for the Company’s technology.

There are approximately 8,000 Boeing commercial aircraft in service around the world. .
Northwest Airlines and United Airlines between them fly most of the Boeing commercial aircraft types
in their fleets. These airlines will provide technical input into the program and make aircraft available

for installation of the CVM technology during the program.

The current plan is to have CVM tested, approved and published in the SPM for Boeing commercial
aircraft by mid 2006.

This program is in addition to the programs the Company has already announced with Boeing

Corporation, Northwest Airlines and FAA on applications of the cvm™ technology for DC9 and MD80
aircraft.

Should you have any enquiries regarding the above announcement or any aspect of the company’s
development please contact the undersigned.

Yours truly,

Mark Vellacott
Chief Executive
8 December 2004
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